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TGP SECRET
SHCTION 1 (SOVIET)

. o068 Allowed to Leave huria for Israel. US ConGen
Hong Rong reporte that 29 Jewleh refugees from Manchurla departed from
Hong Kong on 13 April. The information was attalned by & Miseful and
reliable source" who also stated that during the past 18 months over
2,000 persona have traveled from Manchuria to Israel, and that there are
about 300 more to come. The source sald thet though some held Soviet
passports, they are mostly Just nominal Soviet citizens. One such refu-
gee has a Soviet passport but had resided in China since 1922. (C Hong

.Kong 3012, 14 Apr 51). COMMENT; Seversl hundred White Russians, many

of whom have had Soviet paseports, have been permitted to leave Chins
since the extension of Communist control over the mainland. The largest

| group of these refugees have been of Busslan-Jewish descent, although

the alleged total of 2,000 from Manchuria appears to be high. As 1t is

_ known that certaln of these refugess have previously been in the employ
,of Boviet enterprises in Chinm, it is possible that some of them ars

Boviet agents of various kinds., However, most of the refugess from
Ohina apparently are regarded by the authorities as unassimilable, and

‘of no particular value to the Communist cause. Such refugees are proba-

bly allowed to leave for the same reasons ag pertained to the Jews that
have left Bastern Europe. :

BASTERN EUROFE. ALBANIA, "Resistance Front® Reported., "An Albanian

leader! who has been with a smell resistance band in northern Albania has
reportedly received an urgent invitation to meet with members of a
"Reeistance Front" in the regione of Shkoder and Kukes in northern

Albania during mid-April 1951. The "Front" is also reported to be seegk-
ing contact with the (Bloku Kombetar Independent (BKI), = right-wing organi-
zation of exiled Albanians dacked by the Italian Government, The "Resistance
Front" is described in the report as a strictly nationalist organization
which 18 not orlented toward Tito, The UFront" is said to have a central

.committee in Mrana, subordinate committees in each commune, and a military

staff having connections with nationalist bands throughout Albanle. The
organization is reportedly strongest in central Albanis. and in 8

some prominent members of the govermnent.ﬂ 25X1A
COMMENT: This is the first report which definitely names a nationwide

internal Albanian resistance organization, Previous reports have indicated

the existence of a well-coordinated and well-supplied Albanian underground.

CZECHOSLOVAKIA. Freach ations Closed, According to the US
Embassy in Praha, the French Ambassador to Czechoslovakia was handed two
notes on 12 April by Deputy Forelgn Minister Sekaninova (previously

‘Tumored as purged). The first note reguired ¥France to close the three

French cultural institutlons located im Bratislava, Brno, and Praha. The
second gave France until 26 April to close 1tq Consulate-General in
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Bratielava and gave notice that the Czechoslovak Consulate in Marsellles
was being closed. In retaliation, the French Ambassador has informed '
his American colleague that the Czechoslovak Consulate in Alglers and
the Masaryk Institute in Paris would be closed. (¢ Prahs 625 & 627, 13
and 14 Apr 51)

HUNGARY-BUMANIA. Soviet Jets Qbserved, On 12 April the US Alr Attache
in Budapest personally observed 20 MIG-15's, 11 YAK-9's as well as 1l .
F-51's with clearly identifisble Soviet insignia at Budapest's Tokel
sirfield. (8 AA Budmpest K-289 (CAF IN: 73909) 13 Apr 51). Seven Soviet
MIG-15 jet fighters have been seen at one time at Otopeni airfield
near Bucharest, tending to confirm a previous estimate that a Jet fighter
unit s stationed there, Rumors of the arrival of additicnal Jets are
circulating in Bucharest and many more Soviet girmen are seen in the
capital. In addition, an unconfirmed report indlcates that a number of
Soviet officers in Bucharest are wearing Rumanisn uniforms, (C Bucharest
697, 13 Apr 51), COMMENT: The airfield at Otopenl is one of the three

* fields in Rumenia at which Soviet Air Force fighter regiments are be-

lieved to be stationed. This report and the relisble report of the
presence of Jet fighters at a Soviet-cccupled fleld in Eungary suggest

the probable reequipment of Soviet flghter units in the southeast European
ares with jet planes. Such reequipment would follow the pattern set in
the. 24th Air Army in the Soviet zone of Germany, fighter units of which
have been almoat completely reequipped with jets. :

.BUMANIA. Egopaggg .. The Rumanian regtme‘is atepping up 1ts hate cam-
paign against the US -and DK. The National Assembly at its recent session

~ending 7 April pledged "intensive work to unmask American and British

imperialist aggressors.! Simultaneously, the head of the Orthodox Church
and the leaders of several other denominations issued similar statements.
On 10 April the campalign for adherents. for the peace pact appeal opened. -
with new tirades against the US and UK. The press contlinued 1ts charges
that the US 1s sabotaging the Parie FTour Power meeting., In a newepaper
article on the real meaning of patriotism, which hae recently occupled ‘
the attention of Bumanian publiciste, Leontin Salajan, Army Chlef of Staff,

- declared that present-day Rumanian patriotism is combined with proletarian

internationalism and that to be a true Rumanian patriot means "to be on
the side of the peoples of the world against the monsters of mankind -
the Americen and British imperimliasts." (C Bucharest 697, 13 Apr 51). _
COMMENT: Rumanian Communist lesders are now btent on exploiting the conno-.
tations of the term "patriotlem” for their own ends, simllar to the way
in which they played upon the universal desire for peace to obtain a

show of public sentiment in favor of Soviet propagandapro.ouncements., So
far, the campaign has focused on alleged misdeeds of American industrial-

‘1sta exploiting BRumanian resources in the period between World Wars 1 and
II,
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HEW IEGOSLAVIA. Yugoslavs Belleve Egi;o>gpo:§j9;'g‘geiegjign in Praha
yes Forced. US Ambassador Prigzs reporte that the Yugoslav Charge

A1Affaires in Praha 1s convinced that the Yugoslav radlo operator who
the Ogechoslovak government clalme hae sought asylum in (zechoslovakia
was forcibly melged on Tugoslav Imbassy preperty. The Charge's con-
vietion is based on hle personsl estimate that the radio operator was:
ona of the most reliable Embassy employeee as well as on circumstantial
evidence which indicated that the radioc operator expected to return to
Tagoslavia on 10 April in accordance with previous plens, Meantime, in
a Politile editorial the Tugoslavs have charged that the Yugoslav '
employee was seized againet his will and #gubjected to the well-known
treatment that leads io confession,® Politika speculates that the

radio operator may be used as & witnese in a forthecomlng trisl to prove
the existence of a plot "in the heart of. Praha againet the security of
Ozechoslovakia and of the nighty Soviet Unlon." (8 Praha 626, 13 Apr 51§
G-Belgrade 1502, 13 Apr 41), COMMENT: The radio operator disappeared
. from the Yugoelav Imbassy in Prana during the early morning hours of

91 March. It was not antil 12 April that the Ogzechoslovak press and
radio announced that he had requested asylum, The 12 dnys delay be-
tween the radio operator'e dlsappearance and the Czechoslovak announce-
ment suggestse that his request  for asylum was probadly mads under durees. .
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SECTION 2 (EASTERN)

SAUD; KRABIAZSYRIA. Saudl Arabian Indignation Qtl§1;ian Charges. US

Anbessador Caffery in Cairo has been informed by Karim Tabet Pasha, the

. royal Press Counselor, that Egypt instigated the visit to Gairo of Lt.

Col. Shishaklii, Deputy Chief of Staff of the Syrisn Army, to provide a
"neiitral ground" vhere Shighakli might meet Prince Felsal, Saudi Arsbian
Foreign Minister. According to Tebet, King Ibn Seud is thoroughly in-
censed over Syrian allegations that Saudl Arabia has financed assessina-

tion plots against Shighakli and King Abdullah of Jordan and has threatened

to gever Ssudi Arabian diplomatic relatlons vith Syrla unless Syrim's
position 1s clarified. Tabet said that the Feisal-Shishakll negotiations
were %going well" and that only Wone or two little points of the dispute
were still left.m (TS Cairo 1052, 13 Apr 51). COMMENT: In spite of the
professed Saudi Arsbian indignation at the Syrian charges, there has been
some evidence in the past that Saudi Arablan reprecentatives have taken
more than pagsive interest in the internal affairs of Syria and Jordan.

SYRIA. Parliamentary Jote of Confidencs in Azm Government. The US Army
Attache in Damascus rerorts that a Parliamentary vote of confidence in

the al-Azm Government last week was won only bacsuse the Populists and
Tslamic Socialiste abstained from voting. Though the Popullst deputies
reportedly could have defeated al-Azm by three votes, they abstained so

as not. to embarrass the Government while it attempted to settle the serious
border dispute with Isreel. This Populist show of gtrength, the Attache

believes, seems to present the Army with the difficult choice of worklng

again with the Populists after the border emergency is regolved, or of
intervening more forcibly than heretofore in Government affairs. (5
Damascus Joint Weeka 15, 13 Apr 51). COMMENT: The Atleche's belief that
the al-Azm Government remains in office because of the serious border
trouble is suprorted by svallable date. Conplementary to this inter-
pretation of Populist motives in abstaining fram the confidence vote,
however, is former Prime Minister Qudsi's reported desire to avoid at
present a Popullst Party stand on all issues, end thus to leave hile
party free to choose its own issues later if new general electlons
should be indicasted. In the event of new electiong, which some
observers consider inevitable unless the Army takes it upen 1liself to
intervene forcibly in civil affairs, it is doubtful that Qudsi would
permit the Azm Government to remain in office in a "earetaker® capaclty.
Experience hag shown that a ncaretaker® government in Syria would be
capable of considerable manipulation of the vote.

AUSTRALIA. Communigts Tighten Farty Oréanization. The Central Committee
of the Australian Communist Party has ordered a roview of its entire

membership in Australia., The order states that there must be a thorough
political-ideological examination of sach Party organization and each
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Party member, and that members who fail to measure up to Party require-

_ ments must be removed from their posts and, if necessary, from the Party

itself, (U FBID 13 Apr 51). COMMENT: The Communist Party is probably
"girding 1ts loins" in anticipation of renewed Government attempts to
dissolve its organization and bresk its hold over key trade unions.
Aslde from ite influence in the trade unions, Austrdlian Communist Party
strength has declined considerably in recent years.

NEY ZEALAND. Soamen on Sympathv Strike with Dockers. The President of

the Foderated Seamen's Union announced on 11 April that seesmen in all’
main ports of New Zealand would join the striking waterside workers

in & sympathy strike. The seamen ate to Join the strike because of the
Government's stringent anti-striks orders, which included outlawing the
Weterside Workers Union.and authorizing police interference vith 1ts meot-
ings. The waterfront strike may force widespread shut-downs in industry.
(R FBID 13 Apr 51). GCOMMENT: The strike hes alsoe effected compuleory

military training, With officers supervising handling of cerge at strike-

bound ports, sufficient cadres are apparently unavailable for training
recruits and the Minister of Defense has announced that recruitment will
be retarded, ‘ :

. 0 Burmege Envoy to Peiping Considersd Unfortunate Cholce.
The Burmese Government is contémplating extensive reassignments of its top
diplomatic representatives. The most significant of these changes would
be ‘the. transfer of Ambassador Myint Thein from Peiping to London and his
replacemsnt by Ela Maung, presently Burmese Ambassador to Thailand, US
Embassy Rangoon comments that Hla Meung, a prominent Sccialist politiciean,
is critical of US Far Eastern poliey and is neither competent nor cbjective,
(s Rengoon 717, 14 Apr 51). COMMENT: .The appointment of Hla Maung as
Ambessador to Red Chine could have unfavorable consequences for Burma.
It is quostionable rhether he is willing or able accurately to ropert and

Interpret Peiping's in“entions with regard to Burms, vhich have recently

become increasingly threatening.

CHINA. GCCAF Potential Apgainst Hong Kong. According to the RAF in Hong
Kong, the Chinese Communist Air Force CCAF) consists of about 400 combat
aircraft, including 100 light bombers and 250 fighter planes. The RAF
estimates thet 1f the whole of this force were concentrated in a 300-mile
radius of Hong Kong, it could®drop a maximum of 140-150 tong of bombs in
eny one day. Additlonal aireraft under Soviet control might be employed
to defend Chinese air beses, The RAF states that the whole CCAF could

be deployed in the 23 airfields located within a 300-mlle radius of Hong
Kong, The US Air Liaison Officer in Hong Kong considers this estimate

- of 23 serviceable airfields excessive, and believes that the British

have exeaggerated CCAF efficlency and bombing potential. (TS AIRLO Hong

"Kong CALHK 357E-51 11 Apr 51). COMMENT: The RAF estimate of CCAF strength
" 1s a 1little less than the US Air Force's current estimaste which lists AL0
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aircraft under Chinese Communist control and an additional 210 in Soviet-
controlled units. The btulk of these aireraft are stationed in North China

. and Manchuria rather than South China, where the CCAF 1s reported to be

in treining status only.

ovlet Troong at Chgngchunm two 25X1C
Soviet mechanized divisions totalling 19,000 troops, plus a Soviet infantry

rogiment, arrived from Dairen at the end of February for maneuvers in the

Changchun : of Chang:hun as of ' _
mid-March, . COMhT: F 25X1C
hag reported ths presence of some i0,000 Sovlet troops .in the Changehun

erca ag of late Jenuary., The OCI Daily Ddgest of 14 April reported the
assertion of another untested informant that 14 Soviet long-range heavy
bombers had arrived Changchun in late March. None of these reports has
been confirmed. . :

EOREA, South Korsan Reaction to MacArthur Issus. Ambmssador Mucclo reports
that South Koreans, ir private conversations, generally have expressed

the conviction that c.ly MacArthur would accomplish the unificatlon of
Kores, One editorial, echoing thls opinion, stressed South Korean support
for MacArthur's "positive™ policy, which it contrasted with the "negative"
policy of seeking to localize the war since the latter would result in
greater Korean sacrifices in view of the Communist intention to fight to
the end. (R Pusan 871, 16 Apr 51). o

JAPAN, Anxiety Relieved by Return of Dulleg. Polad Sebald in Tokyo reports

that the President's address of 11 April and the return of Mr. Dulles

has substantially rellieved Japsnese anxlety over possible changes in US
policy toward Japan resulting from General MacArthur's recall, Business
eireles, however, are expressing asome concern beceuse of the belief thet
(1) US-Japan economic cooperation may be retarded by the loss of personnel
in GHQ (who assertedly pushed economic:programs more than Washington) (2)
GHQ policies may hereafter more closely reflect Washington opinion vith
less emphasis on "first-hand" knowledge of the Japanese situation, (3) a
possible 1ull in the Korean War might cut down on US procurement orders,
and (4) lnereased British influence on US policy might result in economic
restrictions in the peace treaty. (U Tokyo 1800 13 Apr 51). COMMENT:
Japanese economle circles are habituslly pessimistic - in some cases =
possible technique to influence US economle poelicy. No large-scele plan -

for changes of personnel within GHG has been reported.
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SECTION 3 (WESTERN)

ng"  WESTERN.EUROFE. Reaction to Recall of MacArthur Generally Favorablé.
The non-Communlsgt press of weouern purope, wnlch has given extensive .
coverage and editorial comment to the removal of MacArthur, has
strongly approved of the action tsken and has also exhibited a sense
of relief. While paying tribute to MacArthurt's past achievements,
the press has termed the step necessary and has called it an act of
courage and strength, It was also stated that the danger of an im-
mediate conflict had been removed and a serious source of friction
between Western. Europe and the US eliminated. In Spaln, howevery
local opinion has been sympathetic -to MacArthur, although the neces-
sity of the action is recognized to ensure the paramount importance
of Burope rather than of the Far East. According to the Vatican's
semi-official newspaper, Vatican circles have praised Truman's re-
moval of MacArthur as concrete evidence of a "desire for peace,
Communist and crypto~Communist press opinion; which has been
continually anti-YacArthur, declared that the action was dus to the
pressure of world opinion and not to "Truman's love for peace”,

(U Rome L,62, 12 Apr 51; U Paris 6165, 12 Apr.51; U Vienna 2312, ‘
' 12 Apr Sy U Bern 1421, 12 Apr 51; U Brussels 1660, 12 Apr 513 O
Madrid 923, 13 Apr 513 U Frankfort 8289, 13 Apr 51; R FBIS 25X1A
COMMENT: Europeans will be heartened by an's
‘action and will have greater confidence in the stability of US
defense and other policiss, , o

25X1A

MAW  FRANCE~INDOCHINA. French Government Continues to Play Down Possi-
BII3ty of Chinese. Intervention in Indochina, 1n commenting on the
Tecently reported incursion of a Chinese force into the northwest
region of Vietnam, the French Forelgn Office and.Associated States
Minister have stated that the military in Indochina have nelther
reported- any. contact with this force nor confirmed that it 1s
Chinese Cowmunist, Furthermore, these French officials believe
that if the Chinese Communists”intended to enter Inddchina "in any
force®, they would probably do.so in the Langson area (nortbeast

., of Hanoi), Embassy Paris concludes from these observations that
the French Foreign Office "hopes and expects" that the incldent will
be ‘passed over as a local matter, and does not plan to mske an

" issue of it., (S Paris 6ihL, 12 Apr 51). COMMENT: US Legatlon .
Saigon reported its belief in late March that French policy was to
play down any reference to Chinese Communist assistance for the
. Viet Minh and to ignore the issue of Chinese intervention as long
as possible, The sams report indicated that De Lattre hoped the
improved military situnation would make it possible for him to .

" negotiate with the Chinese Communists for cessation of aid to the
Viet Minh. Recently the US Consul in Hanol expressed the conviction
that De Lattre would continue his efforts to keep US observers "on
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_thé margin of events" from fear of what he considers US "Chinese-
‘balting" impulses. : :

AUSTRIA. ' Purge of Communists in Police to bé Dropped Temporarily.
Interlor MInister Helmer has informed US High Commissioner Donnelly
in Vienna that he should not expect further overt action at present
against the Communists in the Austrian police because of the current
"tough' 'Soviet 'attitude in Austria., Helmer is particularly worrisd
about the Soviet refusal to accept the dismissals of Communist police
already ordered by the Austrian Government, a refusal which Helmer
belleves may indicate a trend toward the establishment of a separate
Soviet zone police. Helmer also cited as evidence of the Soviets!
Myoughness"; (1) thelr reopening of the denazification issue, (2) the
renewed cases of abduction, and (3) the Soviet demands that two |
police officers in the Soviet zéne be removed, that a Communist police

‘chief, transferred to the provinces, be returned to Vienna, and that .

an Austrian gendarmerie school be evacuated. (S Vienna 2308,

12 Apr 51). COMMENT: The Austrian Government began efforts toward
the end of March %o effect a wide-scale purge of Communists initially .
in the Vienna administrative police at US instigation. The Soviet
authorities have not only reacted vigorously to this action, but

have seized the opportunity to bring countercharges against loyal
Austrian police and to demand théir removal. Austrian capituiation

on this issue will demoralize the police force and result in a =~
serious weakening of Austrian will to resist further Soviet demands.,

ITALY. Communists Intensify Drive to Detach Italy from NATO. In

‘an oovious attempt to Increass Itallan Communist (IC1) prospects

for success in the forthcoming municipal elections, Togliattl

declared that by forsaking the NAT and remaining aloof from the East-
Wast. confliat Italy would avold war, In his speech, designed to
foster neutralist sentiment, he conceded that Italy "as a great
nation" should have an army but demanded that the Government give
soclo-economic reforms and national reconstruction priority over
rearmament. (U NY Times, 16 Apr S1). COMMENT: In view of the
increasing support eamong Itellans for NATQ, Jommunist efforts to
appeal to neutrality-minded elements are not likely to have much
‘success unless the Far EBast situation deteriorates. In such an
eventuality, heavier UN military commitments in Korea would be
interpreted by Italians as a relegation of the defense of western :
Europe to a secondary position and would thereby considerably enhance
PCI prospects for neutralizing Italy's participation in NATO,

BOLTVIA. Demonstrations'Protéat‘Paz Estenésoro?s Delay. Bolivian
"‘Police have arrested Ol members of the Movlimlento Naclonalista

Revolucionario (MNR) and 18 Communists Tor thelr part In the Il April
demonstrations protesting the delay in Paz Estenssorots return,

TOP SECRET
. ‘ '
Approved For Release 2001/09/048 CIA-RDP79T01146A000100400001-7




25X1A

Approved FornBelease 2001/09/04 : CIA-RDP79T0114¢4000100400001-7

TOF -SECRET
(S8ee OCI Daily Digest, L Apr 51) (It was reported that 20,000
persons gathered in La Paz to greet Paz.) Follce said they denied
Paz entry because the Bolivian President feared an.assassination
attempt on Paz. The Minister of Goverrment said that the :
administration was taking only "simple precautlons for the

~ maintenance of public order" and that it did not intend to impose

a state of siege or postpone the & May presidential alections.
U La Prensa (NY)}, 16 Apr 51).

COMMENT ¢ over o impose a state of siege if

- F¥IThin the near future it does not clarify Paz! statys as the MNR
. presidential candidate, ‘In addition to Paz' being denied sntry into

Bolivia, there is some doubt cancerning his: eligibility because he
falled to register in La Paz thirty days before the date of elections.
If it appears that Paz will be prevented fiom running, the R may
‘well resort to revolutionary activity. The Government is holding

police and army units in readiness to cope with further disorders.
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OFFICE OF CURRENT INTELLIGENCE
DATLY DIGEST OF SIGNIFICANT S/S CABLES

16 April 1051
SECTION 2 (FASTERN).

GREECE, Reported Creek Proposal to Partition Albania clarified, US

Imbassedor Peurifoy reports that Prime Minigter Venizelos has explained

‘the reported Greek~Yugoslav plan to partition Albania. According +to
Venizelos when queried on 3 April by the Yugoslav Minister in Athens

on Greek action if war were to break out in the Balkans, he had suggested
that the two countries should protect their rear by similtenecus offen—
sives against Albania, Venizelos explained that his remarks applied ex-
clusively to militery tactics in the event of & Soviet initiated war in
the Balkans, He emphasized that he had not Intended any reference to
political partition of Albania or to militery sction initiated by Greece
or Yugoslavia, Ambassador Peurifoy also reports that Sulzberger of the
New York Times believes strongly that Yugoslevia now wishes at lesst a
basic military understanding with Greece and Turkey. According to
Sulzberger, Yugoslav politburo member Djilas had expressed the opinlion
that the three countries should now agree on what forces they would put
into the field in the event of war in the Balkans, but had mede 1o
suggestion as to where or by whom the subject should be discussed. (Ts
S/S Athens 3375, 10 Apr 51), COMMENT: Aware that an independent

" Yugoslavia hinders any successful Soviet~inspired invasion of Greece

from the north, the Greeks have consistently supported Westerr efforts

to tie Tito more closely to the West, TUp until the present the Yugoslavs,
however, have resisted any Greek overtures regarding m.itary cooperation,
The current Yugoslav reaction may be ceused by helghtened concern over the
poesibility of militery action against her by the Cominform nations.
Venizelos! explanation of his proposal concerning Mbanie is probably
correct, since Greece is fully aware of the dangers implicit in any inter-

"yention in Albania at present and of the opposition eny such proposed

intervention would encounter from the US as well as from the Yugoslay
Government. ‘ '

JAPAN. US to Assume Occupation Costs, A proposed press gtatement to be
released by SCAP about 25 April will anncunce that, effective 1 July 1951,
the US plans to pay dellars for a substantial portion of the cost to

Japan of maintenance of US occupation forces in thet country. These costs
inolude rental of buildings, freight and port cherges, local labor, mainte-
nance of real estete, utilities, coml and other services, Since the
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oocupation forces provide security for Japan, the latter will continue to
pay for a portion of the costs of occupation. US aid probebly cen be -
terminated later this year. (S S/5 6889, 12 Apr 51), COMMENT: Net fin-
ancial gain to Jepan will be small, since the termination of US aid will
‘just about offset the dollars received for occupation expenses. However,
the Jepenese will welcome this new arrangement since it will give them
M1l control over the use of the dollars earned, and provide them with the
11lusion, at least, of being self-supporting.

SECTION 3 (WESTERN)

ngt  FRANCE-BELGIUM, Qurrent Belgian Trade Controls Permit Rell Shipment to
Chira, According to the French Foreign Office, there is."no adeguate
bagis" for a French request to the Belglsn Government te bleck the ship-

ment of steel rails now en route through Belgium to Communist China (See

OCI Daily Digest, 7 Apr 51), and in any event there is'no Belglan -
leglslation to stop such transit shipments, Chinese agents are now offering
French suppliers large sums in US or Swiss currency far rallway materisals,
but recent French regulations prohibit such transactions, and all appli~
cations are to be reviewed to guard against future transshipments. (s s/8
Paris 6208, 13 Apr 51). COMMENT: Belglan officials have in the past co-
operated in export controls to the full extent permitied by existing
legislation, but no change in Belgian regulations to prevent critical trans-
shipments 1s apprently under discussion. The French have been tightening
their controls comsiderably in recent months, elthough they may be doing so
with reservations in view of a recently reported proposel of the French
delegation at the Paris Deputies! Conference to seek trade fnormalization”
even 1f the Forelgn Ministers! Conference falls,

"B DUNITED KINGDOM, Cabinet Dislikes Present Paciflc Pact Proposals But Urges
Early Agréement, A UK Cabinet Minister has stated to Embassy London .that.
the UK, though having serious reservations sbout the US proposals for a
Pacific Pact, 1s anxlous not to appear to be delaying the negotiations. He
implied that in the circumstances the UK favors obtaining at least an in-
formal Australian commitment before the Australian elections, lest a
possible Labor victory there bring "the unpredictable Evatt® back to the
External Affairs Ministry. The UK Cabinet doubts regarding the Pact arise
‘in part from the prospective inclusion of the Philippines, which night, in
the British view, at least delay "absolutely vitel" Australian and New

" Zealand troop contributions to the Middle East by creating an obligation to
contribute to Philippine defense, The British further belleve that .the in-
_elusion of the Philippines would have a negative effect on Asian opinion,
where the Philippines are regerded as US satellites, and would reinforce the.
conclusion that the Pact is a Mwhile man's club". Sowe Cabinet members also
consider that the Conservative Party could make great political capital out
of & Far Eastern. pact not including the UK, (TS §/5 London 5423, 13 Amr 51). .
- COMMENT: Partly as & result of specific Australian pressure, the UK appears
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to believe that some sort of Pacific seourity arrangement, with or with-
out the UK, is a pre-requisite to oconclusion of the Japanese Peace Treaty
with Australien and New Zealand concurrence, But the UK has serious mis-

. glvings about defense pact proposals which in its view neglect Southesst

Asln,which is regarded by the UK as the! vital strategic area, and would
further reinforoe Indian objections to a defemse pact in the Fer East,

The UK ie also probably concerned by the tendenocy of Australis and New

Zealand to orlent themselves toward the US,
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